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Title  24 — Housing  and  Urban  Development 

CHAPTER  II— OFFICE  OF  ASSISTANT  SEC¬ 
RETARY  FOR  HOUSING  PRODUCTION 
AND  MORTGAGE  CREDIT— FEDERAL 
HOUSING  COMMISSIONER  [FEDERAL 
HOUSING  ADMINISTRATION],  DEPART¬ 
MENT  OF  HOUSING  AND  URBAN  DE¬ 
VELOPMENT 

SUBCHAPTER  B— MORTGAGE  AND  LOAN  INSUR¬ 
ANCE  PROGRAMS  UNDER  NATIONAL  HOUS¬ 
ING  ACT 

(Docket  No.  R-74-289] 

PART  201— PROPERTY  IMPROVEMENT 
AND  MOBILE  HOME  LOANS 

Increase  in  Loan  Amounts  and  Terms 

The  Department  of  Housing  and  Urban 
Development  is  amending  Part  201  of 
Title  24  of  the  Code  of  Federal  Regula¬ 
tions,  Subpart  A,  “Property  Improvement 
Loans”.  The  amendments  would  require 
that: 

(1)  The  maximum  maturity  of  prop¬ 
erty  improvement  loans  would  be  in¬ 
creased  from  7  years  and  32  days  to  12 
years  and  32  days. 

(2)  Loans  in  excess  of  $7,500  would  be 
required  to  be  secured  by  a  recorded  lien 
upon  the  improved  property. 

(3)  The  maximum  amount  of  property 
improvement  loans  other  than  multi¬ 
family  dwellings  would  be  increased  from 
$5,000  to  $10,000. 

(4)  The  maximum  amount  of  loans 
to  improve  multi-family  dwellings  would 
be  increased  from  a  maximum  amount 
of  $2,500  to  $5,000  per  dwelling  unit  and 
the  maximum  loan  for  the  improved 
structure  would  be  increased  from 
$15,000  to  $25,000. 

The  Secretary  has  determined  that  ad¬ 
vance  notice  and  public  procedure  are 
unnecessary  and  would  delay  the  amend¬ 
ments  from  becoming  effective  and  it  is 
in  the  public  interest  that  the  amend¬ 
ments  become  effective  in  less  than  the 
30  day  period  referred  to  in  5  U.S.C.  553 
<d)  and  that  good  cause  exists  for  mak¬ 
ing  these  amendments  effective  on  Au¬ 
gust  22,  1974.  Interested  persons  may 
submit  written  comments  or  suggestions, 
addressed  to  the  Rules  Docket  Clerk, 
Office  of  General  Counsel,  Room  10256, 
Department  of  Housing  and  Urban  De¬ 
velopment,  451  Seventh  Street,  SW., 
Washington,  D.C.  A  copy  of  each  com¬ 
munication  will  be  available  for  public 
inspection  during  regular  business  hours 
at  the  above  address. 

Accordingly,  Subchapter  B  of  Chapter 

11  is  amended  as  follows: 

1.  In  §  201.2  paragraphs  (d)  (2)  and 
(f)  are  revised  to  read  as  follows: 

§  201.2  Eligible  notes. 

(d)  *  *  * 

(2)  Maximum  maturity.  The  maxi¬ 
mum  permissible  maturity  of  a  note  evi¬ 
dencing  : 

(i)  A  Class  1(a),  1(b),  or  2(a)  loan  is 

12  years  and  32  days  from  the  date  of 
the  note. 

(ii)  A  Class  2(b)  loan  is  12  years  and 
32  days  from  the  date  of  the  note,  except 
that  if  a  Class  2(b)  loan  is  secured  by  a 
first  mortgage,  first  deed  of  trust,  or  other 


security  instrument  constituting  a  first 
Hen  upon  the  Improved  property,  the 
loan  may  have  a  final  maturity  not  in 
excess  of  IS  years  and  32  days  from  the 
date  of  the  note. 

(ill)  A  combination  of  any  of  the  above 
classes  of  loans  shall  be  no  greater  than 
the  maximum  maturity  governing  that 
component  part  of  the  loan  having  the 
shortest  maturity  if  made  alone. 

*  *  •  *  * 

(f)  Secured  notes.  Loans  in  excess  of 
$7,500,  exclusive  of  financing  charges, 
shall  be  secured  by  a  recorded  lien  upon 
the  improved  property. 

2.  In  §  201.3,  paragraphs  (a) ,  (b) ,  and 
(c)  are  revised  to  read  as  follows: 

§  201.3  Maximum  amount  of  loans. 

(a)  Class  1(a)  loan.  A  Class  1(a)  loan 
shall  not  involve  a  principal  amount,  ex¬ 
clusive  of  financing  charges,  in  excess  of 
$10,000. 

(b)  Class  1(b)  loan.  A  Class  1(b)  loan 
shall  not  involve  a  principal  amount,  ex¬ 
clusive  of  financing  charges,  In  excess 
of  $5,000  per  dwelling  unit  in  the  im¬ 
proved  structure  and  shall  not  exceed 
$25,000. 

(c)  Class  2  loans.  A  Class  2  loan  shall 
not  involve  a  principal  amount,  exclu¬ 
sive  of  financing  charges,  in  excess  of 
$10,000. 

*  •  •  •  • 

(Sec.  7(d)  70  Stat.  670  (42  U.S.C.  3536(d); 
sec.  2,  48  Stat.  1246  12  U.S.C.  1703,  as  amend¬ 
ed  by  P.L.  93-383) ) 

Effective  date.  This  amendment  is  ef¬ 
fective  August  22,  1974. 

Sheldon  B.  Lubar, 
Assistant  Secretary  for  Housing 
Production  and  Mortgage 
Credit. 

[FR  Doc.74-20567  Filed  9-5-74; 8: 45  ami 


(Docket  No.  R-74-290] 

PART  201— PROPERTY  IMPROVEMENT 
AND  MOBILE  HOME  LOANS 

Property  Improvement  Interest  Rate 
Increase 

The  Department  of  Housing  and 
Urban  Development  is  amending  §  201.4 
to  revise  the  maximum  allowable  inter¬ 
est  rate  on  property  improvement  loans 
insured  under  this  part  to  a  maximum 
annual  percentage  of  12. 

The  Secretary  has  determined  that 
such  change  is  necessary  to  meet  the  loan 
market  in  accordance  with  his  authority 
contained  in  12  U.S.C.  1709-1,  as 
amended  by  Public  Law  93-234,  and  Pub¬ 
lic  Law  93-383. 

The  Secretary  has  also  determined 
that  advance  notice  and  public  procedure 
are  unnecessary  and  that  good  cause 
exists  for  making  this  amendment  effec¬ 
tive  in  less  than  the  30  day  period  re¬ 
ferred  to  in  5  U.S.C.  3535(d) . 

Accordingly,  §  201.4  is  amended  as  fol¬ 
lows: 

(1)  Paragraph  (a)  is  revised  to  read 
as  follows,  and  subparagraphs  (1),  (2), 
(3)  and  (4)  are  deleted. 


§'201.4  Financing  charges. 

(a)  Maximum  financing  charges.  The 
maximum  permissible  financing  charge 
exclusive  of  fees  and  charges  as  provided 
by  paragraph  (b)  of  this  section  which 
may  be  directly  or  indirectly  paid  to,  or 
collected  by,  the  insured  in  connection 
with  the  loan  transaction,  shall  not  ex¬ 
ceed  a  12  percent  annual  rate.  No  points 
or  discounts  of  any  kind  may  be  assessed 
or  collected  in  connection  with  the  loan 
transaction.  Finance  charges  for  individ¬ 
ual  loans  shall  be  made  in  accordance 
with  tables  of  calculation  issued  by  the 
Commissioner. 

«  •  *  *  * 

(Sec.  7(d)  79  Stat.  670  (42  U.S.C.  3635(d)); 
sec.  2,  48  Stat.  1246  12  US.C.  1703;  12  U.S.C. 
1709-1  as  amended  by  P.L.  93-234  and  P.L. 
93-383). 

Effective  date.  This  amendment  is  ef¬ 
fective  August  22, 1974. 

Sheldon  B.  Lubar, 
Assistant  Secretary-Commis¬ 
sioner,  Housing  Production 
Mortgage  Credit. 

[FR  Doc.74-20565  Filed  9-5-74; 8: 46  am] 


[Docket  No.  R^74-287j 

CHANGES  IN  MAXIMUM  MORTGAGE 
AMOUNT;  MINIMUM  DOWNPAYMENT 
REQUIREMENTS;  RECERTIFICATION  OF 
INCOME 

The  following  amendments  are  being 
made  to  this  chapter  to  increase  the 
maximum  mortgage  amounts  and  to  de¬ 
crease  the  minimum  downpayment  re¬ 
quirements  under  sections  203(b)(2), 
220(d)(3)(A),  221(d)(2)(A),  222(b)(3) 
and  234(c)  of  the  National  Housing  Act; 
to  increase  the  maximum  mortgage 
amount  under  section  235  of  the  National 
Housing  Act  and  to  revise  the  minimum 
downpayment  requirements  to  3  percent 
of  the  Secretary’s  estimate  of  the  cost  of 
acquisition  under  section  235;  and  to  re¬ 
vise  the  mortgagor’s  recertification  of  in¬ 
come  under  section  235  from  a  biennial 
to  an  annual  recertification  of  income. 
The  Secretary  has  determined  that  such 
changes  are  necessary  to  comply  with 
the  purposes  and  intent  of  the  Housing 
and  Community  Development  Act  of 
1974,  in  accordance  with  his  authority 
contained  in  12  U.S.C.  1715(b) .  The  Sec¬ 
retary  has,  therefore,  determined  that 
advance  notice  and  public  procedure  are 
unnecessary  and  that  said  cause  exists 
for  making  this  amendment  effective 
August  22, 1974. 

Accordingly,  Chapter  n  is  amended  as 
follows : 

Part  203 — Mutual  Mortgage  Insurance 

and  Insured  Home  Improvement  Loans 

Subpart  A — Eligibility  Requirements 
Eligible  Mortgages 

In  §203.18,  paragraph  (a)(1),  (a)(2) 
and  (a)  (3)  are  amended  as  follows: 

§  203.18  Maximum  mortgage  amounts. 

(a)  Occupant  mortgagors.  *  *  * 

(1)  Dollar  Limitation.  A  dollar  limita¬ 
tion  of : 
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(1)  $45,000  for  a  one-family  residence. 

(ii)  $48,750  for  a  two-family  residence. 

(iii)  $48,750  for  a  three-family  resi¬ 
dence. 

(iv)  $56,000  for  a  four-family  resi¬ 
dence. 

(2)  Loan-to-value  limitation — ap¬ 
proval  prior  to  construction.  *  *  • 

(i)  97  percent  of  the  first  $25,000  of 
such  value  (100  percent  of  $25,000  of 
such  value  or  the  sum  of  such  value  not 
in  excess  of  $25,000  and  the  items  of  pre¬ 
paid  expense  approved  by  the  Commis¬ 
sioner  minus  $200,  whichever  appraisal 
amount  or  sum  is  the  lesser,  in  the  case 
of  a  mortgagor  qualifying  as  a  veteran) . 

(ii)  90  percent  of  such  value  in  excess 
of  $25,000,  but  not  in  excess  of  $35,000. 

(iii)  80  percent  (85  percent  in  the  case 
of  a  mortgagor  qualifying  as  a  veteran) 
of  such  value  in  excess  of  $35,000. 

(3)  Loan-to-value  limitation — no  prior 
approval.  A  loan-to-value  limitation  of 
90  percent  of  $35,000  of  the  appraised 
value  of  the  property,  as  of  the  date  the 
mortgage  is  accepted  for  insurance,  and 
80  percent  (85  percent  in  the  case  of  a 
mortgagor  qualifying  as  a  veteran)  of 
such  value  in  excess  of  $35,000,  if  the 
dwelling  does  not  meet  the  requirements 
in  the  introductory  text  of  paragraph 

(a)  (2)  of  this  section. 

•  •  *  •  * 

(12  U.S.C.  1715  b.  Interpret  or  apply  12  U.S.C. 
1709) 


PART.  220— URBAN  RENEWAL  MORTGAGE 
INSURANCE  AND  INSURED  IMPROVE¬ 
MENT  LOANS 

Subpart  A — Eligibility  Requirements — 
Homes 

Home  Mortgage  Insurance 

1.  Section  220.25  is  revised  as  follows: 

§  220.25  Maximum  mortgage  amount! — 
dollar  limitation. 

Depending  upon  the  design  of  the 
structure,  a  mortgage  shall  not  exceed 
the  lesser  of  the  following : 

(a)  $45,000  for  a  one-family  residence. 

(b)  $48,750  for  a  two-family  residence. 

(c)  $48,750  for  a  three-family 
residence. 

(d)  $56,000  for  a  four-family  resi¬ 
dence. 

(e)  $56,000  plus  not  to  exceed  $7,700 
for  each  additional  family  unit  in  excess 
of  four. 

2.  In  §220.30,  paragraphs  (a)(1),  (a) 
(2),  (a)(3)  and  (a)(4)  are  amended  as 
follows: 

§  220.30  Maximum  mortgage  amounts— 
loan  to  value  limitation. 

(a)  Occupant  mortgagors.  *  *  * 

(1)  New  construction — prior  ap¬ 
proval.  *  *  * 

(i)  97  percent  of  the  first  $25,000  of 
such  value  ( 100  percent  of  $25,000  of  such 
value  or  the  sum  of  such  value  not  in 
excess  of  $25,000  and  the  items  of  pre¬ 
paid  expense  approved  by  the  Commis¬ 
sioner  minus  $200,  whichever  appraisal 
amount  or  sum  is  the  lesser,  in  the  case 


of  a  mortgagor  qualifying  as  a  veteran) . 

(ii)  90  percent  of  such  estimate  in 
excess  of  $25,000  but  not  in  excess  of 
$35,000. 

(iii)  80  percent  (85  percent  in  the  case 
of  a  mortgagor  qualifying  as  a  veteran) 
of  the  amount  of  such  estimate  in  excess 
of  $35,000. 

(2)  New  construction — no  prior 

approval.  *  •  * 

(i)  90  percent  of  the  first  $35,000  of 
such  estimate. 

(ii)  80  percent  (85  percent  in  the  case 
of  a  mortgagor  qualifying  as  a  veteran) 
of  the  amount  of  such  estimate  in  excess 
of  $35,000. 

(3)  Existing  construction — prior  ap¬ 
proval.  *  *  * 

(i)  97  percent  of  the  first  $25,000  of 
the  sum  of  such  estimates  (100  percent 
of  $25,000  of  the  sum  of  such  estimates 
or  an  amount  derived  by  adding  to  the 
sum  of  such  estimates  not  in  excess  of 
$25,000  the  items  of  prepaid  expense  ap¬ 
proved  by  the  Commissioner  and  deduct¬ 
ing  $200,  whichever  appraisal  amount  or 
total  amount  is  the  lesser,  in  the  case  of 
a  mortgagor  qualifying  as  a  veteran) . 

(ii)  90  percent  of  the  sum  of  such  esti¬ 
mates  in  excess  of  $25,000,  but  not  in 
excess  of  $35,000. 

(iii)  80  percent  (85  percent  in  the  case 
of  a  mortgagor  qualifying  as  a  veteran) 
of  the  sum  of  such  estimates  in  excess  of 
$35,000. 

(4)  Existing  construction — no  prior 
approval.  *  *  * 

(i)  90  percent  of  the  first  $35,000  of 
the  sum  of  such  estimates. 

(ii)  80  percent  (85  percent  in  the  case 
of  a  mortgagor  qualifying  as  a  veteran) 
of  the  sum  of  such  estimates  in  excess  of 
$35,000. 

***** 

(12  U.S.C.  1715b.  Interpret  or  apply  12  U.S.C. 
1715k) 

PART  221— LOW  COST  AND  MODERATE 
INCOME  MORTGAGE  INSURANCE 
Subpart  A — Eligibility  Requirements — Low 
Cost  Homes 

Insurance  Under  221(d)(2) 

1.  Section  221.10  is  revised  as  follows: 

§  221.10  Maximum  mortgage  amount— 
dollar  limitation. 

A  mortgage  executed  by  a  mortgagor 
who  is  an  occupant  of  the  property  shall 
not  exceed : 

(a)  $21,600  for  a  one-family  residence, 
except  that  such  amount  may  be  in¬ 
creased  to  $25,200  in  the  case  of  a  family 
with  five  or  more  persons. 

(b)  $28,000  for  a  two-family  residence. 

(c)  $38,880  for  a  three-family  resi¬ 
dence. 

(d)  $47,520  for  a  four-family  resi¬ 
dence. 

2.  Section  221.11  is  revised  as  follows: 

§  221.11  Increased  mortgage  amount- 
high  cost  areas. 

In  any  geographical  area  where  the 
Commissioner  finds  cost  levels  so  require, 
the  Commissioner  may  increase  the  dol¬ 


lar  amount  limitations  set  forth  in 
§  221.10  to  amounts  not  to  exceed: 

(a)  $25,200  for  a  one-family  residence, 
except  that  such  amount  may  be  in¬ 
creased  to  $28,800  in  the  case  of  a  family 
with  five  or  more  persons. 

(b)  $36,000  for  a  two-family  residence. 

(c)  $46,080  for  a  three-family  resi¬ 
dence. 

(d)  $54,720  for  a  four-family  resi¬ 
dence. 

3.  In  §  221.50,  paragraphs  (b)(1)  and 
(b)  (2)  are  amended  as  follows: 

§  221.50  Mortgagor's  minimum  invest¬ 
ment. 

*  *  *  *  • 

-(b)  *  *  * 

(1)  Loan-to-value  limitation — approval 
prior  to  construction.  *  *  * 

(1)  97  percent  of  the  first  $25,000  of 
such  value. 

(ii)  90  percent  of  such  value  in  excess 
of  $25,000,  but  not  in  excess  of  $35,000. 

(iii)  80  percent  of  such  value  in  excess 
of  $35,000. 

(2)  Loan-to-value  limitation — no  prior 
approval.  A  loan-to-value  limitation  of 
90  percent  of  $35,000  of  the  appraised 
value  of  the  property  as  of  the  date  the 
mortgage  is  accepted  for  insurance,  and 
80  percent  of  such  value  in  excess  of 
$35,000  is  required  if  the  dwelling  does 
not  meet  the  requirements  contained  in 
paragraph  (b)(1)  of  this  section. 

***** 

(12  U.S.C.  1715b.  Interpret  or  apply  12  U.S.C. 
17151) 

PART  222— SERVICEMEN’S  MORTGAGE 
INSURANCE 

Subpart  A — Eligibility  Requirements 

1.  Section  222.3  is  revised  as  follows: 

§  222.3  Maximum  mortgage  amount; 
dollar  limitation. 

The  mortgage  shall  involve  a  principal 
obligation  in  an  amount  not  in  excess  of 
$45,000,  except  that  a  mortgage  meeting 
the  requirements  of  §§  203.18(d),  221.10, 
or  221.11  of  this  chapter  shall  not  exceed 
the  dollar  limitation  provided  in  the  ap¬ 
plicable  section. 

2.  In  §  222.4,  the  introductory  text  of 
paragraph  (a)  and  paragraph  (b)  are  re¬ 
vised  as  follows : 

§  222.4  Maximum  mortgage  amount; 
ratio  of  loan-to-value  limitation. 

The  mortgage  shall  not  exceed  the 
lesser  of  the  following: 

(a)  97  percent  of  $25,000  of  the  ap¬ 
praised  value  of  the  property,  as  of  the 
date  the  mortgage  is  accepted  for  insur¬ 
ance,  and  90  percent  of  such  value  in 
excess  of  $25,000  but  not  in  excess  of 
$35,000,  and  80  percent  of  such  value  in 
excess  of  $35,000,  if: 

***** 

(b)  90  percent  of  $35,000  of  the  ap¬ 
praised  value  of  the  property,  as  of  the 
date  the  mortgage  is  accepted  for  insur¬ 
ance,  and  80  percent  of  such  value  in 
excess  of  $35,000  if  the  dwelling  does  not 
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meet  the  requirements  of  paragraph  (a) 
of  this  section. 

•  •  •  *  * 

(12  U.S.C.  1715b.  Interpret  or  apply  12  U.S.C. 
1716m) 


PART  234 — CONDOMINIUM  OWNERSHIP 
MORTGAGE  INSURANCE 

Subpart  A — Eligibility  Requirements — 
Individually  Owned  Units 

Eligible  Mortgages 

1.  In  §  234.27,  paragraph  (a)  is  revised 
as  follows: 

§  234.27  Maximum  mortgage  amount*. 

(a)  Occupant  mortgagors.  A  mortgage 
executed  by  a  mortgagor  who  is  an  oc¬ 
cupant  of  the  unit  shall  not  exceed  the 
lesser  of  the  following : 

(1)  $45,000. 

(2)  97  percent  of  the  first  $25,000  of 
the  Commissioner's  estimate  of  appraised 
value  of  the  family  unit,  as  of  the  date 
the  mortgage  is  accepted  for  insurance, 
and  90  percent  of  such  value  in  excess 
of  $25,000  but  not  in  excess  of  $35,000 
and  80  percent  of  such  value  in  excess 
of  $35,000. 

•  *  *  *  * 

(12  U.S.C.  1716b.  Interpret  or  apply  12  UJS.C. 
1715y) 


PART  235 — MORTGAGE  INSURANCE  AND 
ASSISTANCE  PAYMENTS  FOR  HOME 
OWNERSHIP  AND  PROJECT  REHABILI¬ 
TATION 

Subpart  A — Eligibility  Requirements — 
Homes  for  Lower  Income  Families 

1.  Section  235.25  is  revised  as  follows: 

§  235.25  Maximum  mortgage  amount. 

A  mortgage  shall  not  exceed  the  fol¬ 
lowing  : 

(a)  $21,600  for  a  single-family  dwell¬ 
ing  or  a  one-family  unit  in  a  condomini¬ 
um  project,  except  that  such  amount 
may  be  increased  to  $25,200  in  the  case 
of  a  family  with  five  or  more  persons. 

(b)  $28,000  for  a  two-family  dwelling. 

2.  Section  235.30  is  revised  as  follows: 

§  235.30  Increased  mortgage  amount- 
high  cost  areas. 

In  any  geographical  area  where  the 
Commissioner  finds  cost  levels  so  require, 
the  Commissioner  may  increase  the  dol¬ 
lar  amount  limitations  set  forth  in 
§  235.25  to  an  amount  not  to  exceed  the 
following : 

(a)  $25,200  for  a  single-family  dwell¬ 
ing  or  a  one-family  unit  in  a  condomini¬ 
um  project,  except  that  such  amount 
may  be  increased  to  $28,800  in  the  case 
of  a  family  with  five  or  more  persons. 

(b)  $36,000  for  a  two-family  dwelling. 

3.  Section  235.35  is  revised  to  read  as 
follows : 

§  235.35  Mortgagor's  investment. 

At  the  time  a  mortgage  is  insured,  the 
mortgagor  shall  have  paid  on  account  of 
the  property,  in  cash  or  its  equivalent,  at 
least  an  amount  equal  to  3  percent  of 
the  Secretary’s  estimate  of  the  cost  of 
acquisition. 

(12  U.S.C.  1716b.  Interpret  or  apply  12  U.S.C. 
1715z) 
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Subpart  C — Assistance  Payments — Homes 
for  Lower  Income  Families 

1.  Section  235.330  is  revised  as  follows: 

§  235.330  Cooperative  units  eligible  for 
assistance  payments. 

The  maximum  amount  of  the  mort¬ 
gage  attributed  to  the  dwelling  unit  of 
the  cooperative  member  shall  not  ex¬ 
ceed  $21,600  except  that  such  amount 
may  be  increased  to  $25,200  in  the  case 
of  a  family  of  five  or  more  persons.  These 
amounts  may  be  increased  to  $25,200 
and  $28,800  respectively,  in  any  geo¬ 
graphical  area  where  the  Commissioner 
finds  cost  levels  so  require. 

2.  In  5  235.350,  the  heading  and  text 
are  revised  to  read  as  set  forth  below.  A 
corresponding  revision  should  be  made  in 
the  list  of  sections  in  Part  235. 

§  235.350  Mortgagor's  required  recerti¬ 
fication. 

The  mortgagee  shall  obtain  from  the 
homeowner  (or  from  the  cooperative  as¬ 
sociation  on  behalf  of  the  cooperative 
member),  on  a  form  prescribed  by  the 
Assistant  Secretary  a  recertification  as 
to  occupancy,  employment,  income,  and 
family  composition  whenever  one  of  the 
following  events  takes  place: 

(a)  Annually,  no  earlier  than  60  days 
before  and  no  later  than  30  days  after 
the  anniversary  date  of  the  mortgage  or 
at  such  other  anniversary  date  as  set  by 
the  Assistant  Secretary; 

(b)  No  more  than  30  days  after  the 
mortgagee  is  notified  by  the  mortgagor 
or  learns  from  any  source,  that  the 
mortgagor  or  any  adult  (21  years  or 
older)  member  of  the  family  residing  in 
the  household  changes  or  begins  employ¬ 
ment  which  results  in  an  increase  in  the 
family  income  reported  in  the  original 
application  for  assistance  or  the  most 
recent  recertification; 

(c)  At  such  other  times  as  the  Assist¬ 
ant  Secretary  may  require. 

3.  Section  235.355  is  revised  as  follows: 

§  235.355  Mortgagor's  optional  recerti¬ 
fication. 

Upon  request  of  the  mortgagor  or  co¬ 
operative  member,  the  mortgagee  shall 
accept  recertification  whenever  the 
mortgagor,  his  or  her  spouse  or  an  adult 
(21  years  or  older)  member  of  the  fam¬ 
ily  changes  or  loses  employment  which 
results  in  a  decrease  in  the  family  in¬ 
come  reported  in  the  most  recent  cer¬ 
tification  or  recertification.  This  recer¬ 
tification  shall  be  on  a  form  prescribed 
by  the  Assistant  Secretary. 

4.  Section  235.360  is  revised  as  follows: 

§  235.360  Adjustment  in  assistance  pay¬ 
ments. 

The  mortgagee  shall  make  appropri¬ 
ate  adjustments  in  the  amount  of  the  re¬ 
quested  assistance  payments  to  reflect 
changes  in  family  Income  reported  in  any 
required  or  optional  recertification  of 
the  homeowner  or  cooperative  member. 
The  adjustment  shall  not  be  retroactive 
except  at  the  discretion  of  the  Assist¬ 
ant  Secretary.  The  adjustment  shall  ap¬ 
ply  only  to  assistance  payments  begin¬ 
ning  with  the  payment  due  no  earlier 


than  the  first  day  of  the  month  follow¬ 
ing  and  no  later  than  the  first  day  of 
the  second  month  following  the  date  the 
mortgagor’s  recertification  is  received  by 
the  mortgagee. 

5.  Section  235.365  is  revised  as  follows: 
§  235.365  Mortgagee  records. 

The  mortgagee  shall  maintain  such 
records  as  the  Assistant  Secretary  may 
require  with  respect  to  the  mortgagor’s 
payments,  the  mortgage  assistance  pay¬ 
ments  received  from  the  Assistant  Secre¬ 
tary,  and  the  annual  recertifications  of 
financial  status  from  the  homeowner  or 
mortgagor.  Such  records  shall  be  kept 
on  file  for  a  period  of  time  and  in  a  man¬ 
ner  prescribed  by  the  Assistant  Secretary 
and  shall  be  available,  when  requested, 
for  review  and  inspection  by  the  As¬ 
sistant  Secretary  or  the  Comptroller 
General  of  the  United  States. 

(12  U.8.C.  1716b.  Interpret  or  apply  12  U.S.C. 
1716z) 

Effective  date.  These  amendments  are 
effective  August  22, 1974. 

Sheldon  B.  Lubar, 
Assistant  Secretary  Commis¬ 
sioner  for  Housing  Production 
and  Mortgage  Credit. 

[FR  Doc.74-20668  Filed  9-5-74;8:45  am] 


(Docket  No.  R-74-288] 

MISCELLANEOUS  AMENDMENTS  TO 
CHAPTER 

The  following  amendments  are  being 
made  to  this  chapter  (1)  to  increase  the 
maximum  per  unit  mortgage  amounts  for 
the  multifamily  mortgage  insurance  pro¬ 
grams,  with  the  exception  of  Part  236, 
(2)  to  eliminate  the  maximum  dollar 
limitations  on  mortgage  amounts  for  the 
hospital,  nursing  home,  group  practice, 
land  development,  and  multifamily 
mortgage  insurance  programs,  (3)  to  in¬ 
crease  the  loan  to  value  ratio  for  man¬ 
agement  type  cooperatives  from  97  per¬ 
cent  to  98  percent,  (4)  to  extend  the 
group  practice  facilities  (Title  XI)  mort¬ 
gage  insurance  program  to  include  oste¬ 
opathy  and  podiatry,  (5)  to  increase  the 
maximum  load  to  value  limitation  in  the 
land  development  program  (Title  X), 
and  (6)  to  add  a  new  provision  to  Part 
236  to  limit  the  maximum  per  unit  mort¬ 
gage  amounts  to  those  in  effect  for  that 
part  prior  to  the  effective  date  of  these 
amendments.  The  amendments  described 
in  (1)  through  (5)  are  authorized  by 
Title  III  of  the  Housing  and  Community 
Development  Act  of  1974.  The  amend¬ 
ment  described  in  item  (6)  is  a  technical 
amendment  to  the  regulations  so  that  the 
maximum  per  unit  mortgage  amounts 
under  section  236  will  remain  unchanged. 
Without  this  amendment,  the  amounts 
would  be  increased  to  those  in  effect 
under  section  221,  as  amended  herein,  by 
incorporation  by  reference.  The  Sec¬ 
retary  has  determined  that  those 
changes  authorized  by  Title  HI  of  the 
Housing  and  Community  Development 
Act  of  1974  should  be  implemented  im¬ 
mediately  to  reflect  Congressional  intent, 
and  that  the  amendment  to  Part  236 
is  a  technical  amendment  and.  therefore, 
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advance  notice  and  public  procedure  are 
unnecessary  and  good  cause  exists  for 
making  these  amendments  effective  on 
August  22,  1974. 

Accordingly,  Chapter  n  is  amended  as 
follows: 

PART  205— MORTGAGE  INSURANCE  FOR 
LAND  DEVELOPMENT  (TITLE  X) 

1.  The  table  of  contents  shall  be 
amended  as  follows: 

S6C« 

205.52  [Revoked] 

§  205.52  [Revoked] 

2.  Section  205.52,  “Maximum  mort¬ 
gage  amount — dollar  limitation,”  is  re¬ 
voked. 

3.  Section  205.55  is  revised  to  read : 

§  205.55  Maximum  mortgage  amount— 
loan-to-value  limitation. 

A  mortgage  shall  involve  a  principal 
obligation  not  in  excess  of  the  lesser  of 
the  following: 

(a)  85  percent  of  the  Commissioner’s 
estimated  value  of  the  property  after  the 
completion  of  the  development;  or 

(b)  80  percent  of  the  Commissioner’s 
estimate  of  the  value  of  the  land  before 
development  plus  90  percent  of  the  Com¬ 
missioner’s  estimated  cost  of  such  devel¬ 
opment. 

PART  207— MULTIFAMILY  HOUSING 
MORTGAGE  INSURANCE 

4.  Section  207.4(a),  (b)  and  (c)(1) 
are  revised  to  read  as  follows: 

§  207.4  Maximum  mortgage  amounts. 

(a)  Dollar  and  loan-to-value  limita¬ 
tions.  A  mortgage  may  involve  a  princi¬ 
pal  obligation  not  in  excess  of  the  lesser 
of  the  following: 

(1)  90  percent  of  the  estimated  value 
(replacement  cost  if  project  is  located 
in  Alaska  or  Guam)  of  the  project;  or 

(2)  For  such  part  of  the  property  or 
project  attributable  to  dwelling  use  (ex¬ 
cluding  exterior  land  improvements  as 
defined  by  the  Commissioner)  an  amount 
per  family  unit,  depending  upon  number 
of  bedrooms,  which  may  be: 

(i)  $13,000  without  a  bedroom. 

(ii)  $18,000  with  one  bedroom. 

(iii)  $21,500  with  two  bedrooms. 

(iv)  $26,500  with  three  bedrooms. 

(v)  $30,000  with  four  or  more  bed¬ 
rooms. 

(b)  Increased  mortgage  amount — ele¬ 
vator  type  structures.  In  order  to  com¬ 
pensate  for  the  higher  costs  incident  to 
construction  of  elevator  type  structures 
of  sound  standards  of  construction  and 
design,  the  Commissioner  may  increase 
the  dollar  amount  limitations  per  family 
unit  as  provided  in  paragraph  (a)  (2)  of 
this  section  not  to  exceed : 

(1)  $15,000  per  family  unit  without  a 
bedroom. 

(2)  $21,000  per  family  unit  with  one 
bedroom. 

(3)  $25,750  per  family  unit  with  two 
bedrooms. 

(4)  $32,250  per  family  unit  with  three 
bedrooms. 

(5)  $36,465  per  family  unit  with  four 
or  more  bedrooms. 


(c)  Increased  mortgage  amount — high 
cost  areas.  (1)  In  any  geographical  area 
where  the  Commissioner  finds  cost  levels 
so  require,  the  Commissioner  may  in¬ 
crease  by  not  to  exceed  45  percent,  the 
dollar  amount  limitations  set  forth  in 
paragraphs  (a)  (2)  and  (b)  of  this  sec¬ 
tion. 

•  *  •  *  • 

5.  In  8  207.33,  paragraphs  (b)  (1),  (b) 

(2)  and  (c)  are  revised  to  read  as 
follows: 

§  207.33  Eligibility  of  mortgages  on 
mobile  home  courts  t»r  parks. 

•  •  •  *  * 

(b)  *  *  • 

(1)  An  amount  not  exceeding  the 
lesser  of  $3,250  per  space  (as  defined  by 
the  Commissioner) ,  or  90  percent  of  the 
estimated  value  of  the  property  after 
the  improvements  are  completed. 

(2)  In  any  geographical  area  where 
the  Commissioner  finds  cost  levels  so 
require,  the  Commissioner  may  increase 
by  not  to  exceed  45  percent,  the  $3,250 
limitation  set  forth  in  paragraph  (b)  (1) 
of  this  section. 

(c)  A  mortgage  on  a  mobile  home 
court  or  park  is  not  subject  to  the  pro¬ 
visions  of  §  207.4,  except  that  the  provi¬ 
sions  of  §  207.4(e)  (relating  to  a  reduc¬ 
tion  in  mortgage  amout  where  the 
mortgage  is  on  a  leasehold  estate)  and 
the  provisions  of  §  207.4(f)  (relating  to 
loans  to  cover  2-year  operating  losses) 
shall  be  applicable. 

A  *  *  *  * 

PART  213— COOPERATIVE  HOUSING 
MORTGAGE  INSURANCE 

6.  In  §  213.7  paragraphs  (a) ,  (c) ,  (d) 
(1),  and  (g)  are  revised  as  follows: 

§  213.7  Maximum  insurable  amounts. 

(a)  Management  project.  The  mort¬ 
gage  covering  a  Management  Project 
shall  not  exceed  the  lesser  of  the 
following: 

(1)  98  percent  of  the  Commissioner’s 
estimate  of  the  replacement  cost  of  the 
project;  or 

(2)  For  such  part  of  the  property  or 
project  attributable  to  dwelling  use  (ex¬ 
cluding  exterior  land  improvements  as 
defined  by  the  Commissioner)  an 
amount  per  family  unit,  depending  on 
the  number  of  bedrooms,  which  may  be : 

(i)  $13,000  without  a  bedroom. 

(ii)  $18,000  with  one  bedroom. 

(iii)  $21,500  with  two  bedrooms. 

(iv)  $26,500  with  three  bedrooms. 

(v)  $30,000  with  four  or  more  bed¬ 
rooms. 

•  *  *  *  * 

(c)  Sales  project.  The  mortgage  cov¬ 
ering  a  scdes  project  shall  not  exceed  a 
sum  equal  to  the  aggregate  total  of  the 
maximum  allowable  mortgage  amounts, 
if  separate  mortgages  each  meeting  the 
requirements  of  section  203(b)  (2)  of  the 
Act  relating  to  occupant  mortgagors, 
were  placed  upon  each  of  the  single¬ 
family  units  comprising  the  project. 

(d)  Increased  mortgage  amounts — 
high  cost  areas.  (1)  In  any  geographical 
area  where  the  Commissioner  finds  cost 


levels  so  require,  the  Commissioner  may 
increase,  by  not  to  exceed  45  percent,  the 
dollar  amount  limitations  set  forth  in 
paragraphs  (a)  (2)  and  (g)  of  this 
section. 

*  *  *  •  * 

(g)  Increased  mortgage  amount — ele¬ 
vator  type  structures.  In  order  to  com¬ 
pensate  for  the  higher  costs  incident  to 
construction  of  elevator  type  structures 
of  sound  standards  of  construction  and 
design,  the  Commissioner  may  increase 
the  dollar  amount  limitations  per  family 
unit  as  provided  in  paragraph  (a)  (2) 
of  this  section  not  to  exceed: 

(1)  $15,000  per  family  unit  without  a 
bedroom. 

(2)  $21,000  per  family  unit  with  one 
bedroom. 

(3)  $25,750  per  family  unit  with  two 
bedrooms. 

(4)  $32,250  per  family  unit  with  three 
bedrooms. 

(5)  $36,465  per  family  unit  with  four 
or  more  bedrooms. 

•  *  *  *  * 


PART  220— URBAN  RENEWAL  MORTGAGE 

INSURANCE  AND  INSURED  IMPROVE¬ 
MENT  LOANS 

7.  In  §220.507  paragraphs  (a),  (b) 
and  (c)  (1)  are  revised  as  follows: 

§  220.507  Maximum  mortgage  amounts. 

(a)  Dollar  limitation — in  general.  A 
mortgage  may  involve  a  principal  ob¬ 
ligation  not  in  excess  of  the  following: 

(1)  For  such  part  of  the  property  or 
project  attributable  to  dwelling  use  (ex¬ 
cluding  exterior  land  improvements  as 
defined  by  the  Commissioner),  an 
amount  per  family  unit,  depending  on 
the  number  of  bedrooms,  which  may 
be: 

(1)  $13,000  without  a  bedroom. 

(ii)  $18,000  with  one  bedroom. 

(iii)  $21,500  with  two  bedrooms. 

(iv)  $26,500  with  three  bedrooms. 

(v)  $30,000  with  four  or  more  bed¬ 
rooms. 

(2)  Where  the  project  involves  the 
rehabilitation  of  not  more  than  five 
family  units,  the  mortgage  amounts  per 
family  unit  designated  in  paragraph 
(a)  (1)  of  this  section  may  be  increased 
by  25  percent  as  follows: 

(i)  $26,875  for  a  two  bedroom  unit. 

(ii)  $33,125  for  a  three  bedroom  unit. 

(iii)  $37,500  for  a  four  or  more  bed¬ 
room  unit. 

(b)  Increased  dollar  limitation — eleva¬ 
tor  type  structure.  In  order  to  compen¬ 
sate  for  higher  costs  incident  to  the 
construction  of  elevator  type  structures, 
the  Commissioner  may  increase  the  dol¬ 
lar  amounts  per  family  unit,  in  para¬ 
graph  (a)  (1)  of  this  section,  as  follows: 

(1)  With  respect  to  any  elevator  type 
structure: 

(1)  $15,000  without  a  bedroom. 

(ii)  $21,000  with  one  bedroom. 

(iii)  $25,750  with  two  bedrooms. 

(iv)  $32,250  with  three  bedrooms. 

(v)  $36,465  with  four  or  more  bed¬ 
rooms. 

(2)  With  respect  to  an  elevator  type 
project  involving  the  rehabilitation  of 
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not  more  than  five  family  units,  the 
dollar  amounts  per  family  unit,  in  sub- 
paragraph  (1)  of  this  paragraph  may  be 
increased  by  25  percent  as  follows: 

(i)  $32,187.50  for  a  two  bedroom  unit. 

(ii)  $40,312.50  for  a  three  bedroom 
unit. 

(iii)  $45,581.25  for  a  four  or  more 
bedroom  unit. 

(c)  Increased  mortgage  amount — high 
cost  areas.  (1)  In  any  geographical  area 
where  the  Commissioner  finds  cost  levels 
so  require,  the  Commissioner  may  in¬ 
crease,  by  not  to  exceed  45  percent,  the 
dollar  limitations  set  forth  in  para¬ 
graphs  (a)  and  (b)  of  this  section. 


*  *  *  *  * 

PART  221— LOW  COST  AND  MODERATE 
INCOME  MORTGAGE  INSURANCE 

8.  In  |  221.514  paragraphs  (a)  (1),  (b) 
and  (c)  are  revised  to  read  as  follows: 

§  221.514  Maximum  mortgage  amounts. 

(a)  The  mortgage  shall  involve  a 
principal  objection  not  in  excess  of  the 
lesser  of  the  following: 

(1)  Dollar  limitations  on  units.  For 
such  part  of  the  property  or  project  at¬ 
tributable  to  dwelling  use  (excluding  ex¬ 
terior  land  improvement  as  defined  by 
the  Commissioner)  an  amount  per  fam¬ 
ily  unit,  depending  on  the  number  of 
bedrooms,  which  may  be: 

(i)  For  projects  to  be  insured  under 
section  221(d)  (3)  of  the  Act: 

(a)  $11,240  without  a  bedroom. 

(b)  $15,540  with  one  bedroom. 

(c)  $18,630  with  two  bedrooms. 

(d)  $23,460  with  three  bedrooms. 

(e)  $26,570  with  four  or  more  bed¬ 
rooms. 

(ii)  For  projects  to  be  insured  under 
section  221(d)  (4)  of  the  Act: 

(a)  $12,300  without  a  bedroom. 

(b)  $17,188  with  one  bedroom. 

(c)  $20,525  with  two  bedrooms. 

(d)  $24,700  with  three  bedrooms. 

(e)  $29,038  with  four  or  more  bed¬ 
rooms. 

*  *  *  *  * 

(b)  Increased  mortgage  amount — ele¬ 
vator  type  structures.  In  order  to  com¬ 
pensate  for  higher  costs  incident  to  con¬ 
struction  of  elevator  type  structures  of 
sound  standards  of  construction  and  de¬ 
sign,  the  Commissioner  may  increase  the 
dollar  amount  limitations  per  family  unit 
as  provided  in  paragraph  (a)  of  this 
section  not  to  exceed : 

(1)  For  projects  to  be  insured  under 
section  221(d)  (3)  of  the  Act: 

(1)  $13,120  per  family  unit  without  a 
bedroom. 

(ii)  $16,200  per  family  unit  with  one 
bedroom. 

(iii)  $22,080  per  family  unit  with  two 
bedrooms. 

(iv)  $27,600  per  family  unit  with  three 
bedrooms. 

(v)  $32,000  per  family  unit  with  four 
or  more  bedrooms. 

(2)  For  projects  to  be  insured  under 
section  221  (d)  (4)  of  the  Act : 

(i)  $13,975  per  family  unit  without  a 
bedroom. 


(ii)  $20,025  per  family  unit  with  one 
bedroom. 

(iii)  $24,350  per  family  unit  with  two 
bedrooms 

(iv)  $31,500  per  family  unit  with  three 
bedrooms 

(v)  $34,578  per  family  unit  with  four 
or  more  bedrooms. 

(c)  Increased  mortgage  amount — high 
cost  areas.  (1)  In  any  geographical  area 
where  the  Commissioner  finds  cost  levels 
so  require,  the  Commissioner  may  in¬ 
crease,  by  not  to  exceed  45  percent,  the 
dollar  limitations  set  forth  in  paragraphs 
(a)  and  (b)  of  this  section. 

*  *  •  *  • 


PART  227— ARMED  SERVICES  HOUS¬ 
ING-IMPACTED  AREAS  (SEC.  810) 

§  227.35  [Amended] 

9.  In  §  227.35  paragraph  (a)  is  deleted 
and  present  paragraphs  (b)  and  (c)  are 
redesignated  (a)  and  (b),  respectively. 

10.  Section  227.40  is  revised  to  read  as 
follows: 

§  227.40  Maximum  mortgage  amounts— 

-  multifamily  sales  projects. 

A  mortgage  on  a  Multifamily  Sales 
Project  may  involve  a  principal  obliga¬ 
tion  not  in  excess  of  a  sum  computed  on 
the  basis  of  a  separate  mortgage  for  each 
single-family  dwelling  comprising  the 
project,  equal  to  the  total  of  each  of  the 
maximum  principal  obligations  of  such 
mortgages  which  would  meet  the  require¬ 
ments  of  section  203(b)  (2)  of  the  Act  if 
the  mortgagor  were  the  owner  and  oc¬ 
cupant  who  had  made  any  required  pay¬ 
ment  on  account  of  the  property  de¬ 
scribed  in  such  section  of  the  Act;  pro¬ 
vided  that  special  escrow  arrangements, 
satisfactory  to  the  Commissioner,  are 
made  by  the  mortgagor  with  respect  to 
mortgage  proceeds  in  excess  of  90  per¬ 
cent  of  the  estimated  value. 

§  227.45  [Amended] 

11.  In  §  227.45  the  reference  in  para¬ 
graph  (a)  to  §  227.35(c)  is  changed  to 
§  227.35(b). 


PART  231— HOUSING  MORTGAGE 
INSURANCE  FOR  THE  ELDERLY 

12.  In  §  231.3  paragraph  (a)  is  deleted, 
paragraphs  (b) ,  (c)  and  (d)  are  redesig¬ 
nated  as  (a),  (b)  and  (c)  respectively 
and  the  redesignated  paragraph  (a)  is 
revised  to  read  as  follows : 

§  231.3  Maximum  mortgage  amounts — 
new  construction. 

The  mortgage  shall  involve  a  principal 
obligation  not  in  excess  of  the  lesser  of 
the  following: 

(a)  Family  unit  limitations.  For  such 
part  of  the  property  or  project  attribu¬ 
table  to  dwelling  use  (excluding  exterior 
land  improvement  as  defined  by  the  Com¬ 
missioner)  an  amount  per  family  unit, 
depending  on  the  number  of  bedrooms, 
which  may  be : 

(1)  $12,300  without  a  bedroom. 

(2)  $17,188  with  one  bedroom. 

(3)  $20,525  with  two  bedrooms. 

(4)  $24,700  with  three  bedrooms. 


(5)  $29,038  with  four  or  more  bed¬ 
rooms. 

*  *  *  *  * 

13.  Section  231.5  is  revised  to  read  as 
follows: 

§  231.5  Increased  mortgage  amounts — 
elevator  type  structures. 

In  order  to  compensate  for  the  higher 
costs  incident  to  construction  of  elevator 
type  structures  of  sound  standards  of 
construction  and  design,  the  Commis¬ 
sioner  may  increase  the  dollar  amount 
limitations  per  family  unit  as  provided 
in  §  231.3(a)  not  to  exceed: 

(a)  $13,975  per  family  unit  without  a 
bedroom. 

(b)  $20,025  per  family  unit  with  one 
bedroom. 

(c)  $24,350  per  family  unit  with  two 
bedrooms. 

(d)  $31,500  per  family  unit  with  three 
bedrooms. 

(e)  $34,578  per  family  unit  with  four  or 
more  bedrooms. 

§  231.6  [Amended] 

14.  In  §  231.6(a)  the  reference  to 
§  231.3(b)  should  be  changed  to  §  231.- 
3(a). 


PART  232— NURSING  HOMES  AND  INTER¬ 
MEDIATE  CARE  FACILITIES  MORTGAGE 

INSURANCE 

15.  Section  232.30  is  revised  to  read 
as  follows: 

§  232.30  Maximum  mortgage  amounts. 

The  mortgage  shall  involve  a  prin¬ 
cipal  obligation  not  in  excess  of  90  per¬ 
cent  of  the  Commissioner’s  estimate  of 
the  value  of  the  property  or  project,  in¬ 
cluding  equipment  to  be  used  in  its  op¬ 
eration,  when  the  proposed  improve¬ 
ments  are  completed  and  the  equipment 
is  installed. 

PART  234 — CONDOMINIUM  OWNERSHIP 
MORTGAGE  INSURANCE 

16.  In  §  234.525  paragraph  (a)  is  de¬ 
leted  and  present  paragraphs  (b),  (c), 
and  (d)  are  redesignated  (a),  (b),  and 

(c)  respectively,  and  the  paragraph  re¬ 
designated  as  (b)  is  revised  to  read  as 
follows: 

§  234.525  Maximum  mortgage 
amounts — new  construction. 

The  mortgage  may  involve  a  principal 
obligation  not  in  excess  of  the  lowest  of 
the  following  limitations : 

*  ♦  *  ♦  • 

(b)  Family  unit  limitation.  For  such 
part  of  the  property  or  project  attribut¬ 
able  to  dwelling  use  (excluding  exterior 
land  improvement  as  defined  by  the 
Commissioner)  an  amount  per  family 
unit,  depending  on  the  number  of  bed¬ 
rooms,  which  may  be: 

(1)  $13,000  without  a  bedroom. 

(2)  $18,000  with  one  bedroom. 

(3)  $21,500  with  two  bedrooms. 

(4)  $26,500  with  three  bedrooms. 

(5)  $30,000  with  four  or  more  bed¬ 
rooms. 


FEDERAL  REGISTER,  VOL.  39,  NO.  174 — FRIDAY,  SEPTEMBER  6,  1974 


RULES  AND  REGULATIONS 


32437 


17.  In  S  234.530  paragraph  (a)  is  re¬ 
vised  and  the  reference  in  paragraph  (b) 
to  S  234.525(c)  is  changed  to  §  234.525 
(b) .  The  revised  paragraph  (a)  reads  as 
follows: 

§  234.530  Increased  mortgage  amounts. 

(a)  Elevator  type  structures.  In  order 
to  compensate  for  the  higher  costs  inci¬ 
dent  to  construction  of  elevator  type 
structures  of  sound  standards  of  con¬ 
struction  and  design,  the  Commissioner 
may  increase  the  dollar  amount  limita¬ 
tion  per  family  unit  as  provided  in 
§  234.525(b)  to  not  to  exceed: 

(1)  $15,000  per  family  unit  without  a 
bedroom. 

(2)  $21,000  per  family  unit  with  one 
bedroom.' 

(3)  $25,750  per  family  unit  with  two 
bedrooms. 

(4)  $32,250  per  family  unit  with  three 
bedrooms. 

(5)  $36,465  per  family  unit  with  four 
or  more  bedrooms. 

***** 


PART  236— MORTGAGE  INSURANCE  AND 

INTEREST  REDUCTION  PAYMENTS  FOR 

RENTAL  PROJECTS 

18.  The  table  of  contents  is  amended 
to  include  a  new  section  numbered  236.12 
and  designated,  Maximum  mortgage 
amounts,  as  follows : 

Sec. 

236.12  Maximum  mortgage  amounts. 

19.  The  following  amendment  is  made 
to  the  exceptions  to  the  incorporation 
by  reference  contained  in  §  236.1: 

§  236.1  Incorporation  by  reference. 

*  *  *  •  * 

221.514  Maximum  mortgage  amounts. 
***** 

20.  The  following  new  section  is  added 
and  designated  as  §  236.12: 

§  236.12  Maximum  mortgage  amounts. 

(a)  The  mortgage  shall  involve  a 
principal  obligation  not  in  excess  of  the 
lowest  of  the  following: 

(1)  Dollar  limitations  on  units.  For 
such  part  of  the  property  or  project  at¬ 
tributable  to  dwelling  use  (excluding  ex¬ 
terior  land  improvement  as  defined  by 
the  Commissioner)  an  amount  per  fam¬ 
ily  unit,  depending  on  the  number  of 
bedrooms,  which  may  be: 

(1)  $9,200  without  a  bedroom. 

(ii)  $12,937.50  with  one  bedroom. 

(ill)  $15,525  with  two  bedrooms. 

(iv)  $19,550  with  three  bedrooms. 

(v)  $22,137.50  with  four  or  more  bed¬ 
rooms. 

(2)  New  construction,  (i)  In  the  case 
of  new  construction  where  the  mortgagor 
is  a  nonprofit,  builder-seller,  cooperative, 
or  investor-sponsor,  the  Commissioner’s 
estimate  of  replacement  cost  of  the  prop¬ 
erty  or  project  when  the  improvements 
are  completed.  The  replacement  cost  may 
include  the  land,  the  proposed  physical 
improvements,  utilities  within  the 
boundaries  of  the  land,  architect’s  fees, 


taxes,  interest  during  construction,  and 
other  miscellaneous  charges  incident  to 
construction  and  approved  by  the 
Commissioner. 

(ii)  In  the  case  of  new  construction 
where  the  mortgagor  is  a  limited  distri¬ 
bution  mortgagor,  90  percent  of  the 
Commissioner’s  estimate  of  the  replace¬ 
ment  cost  of  the  property  or  project 
when  the  proposed  improvements  are 
completed.  The  replacement  cost  may 
include  the  land,  the  proposed  physical 
improvements,  utilities  within  the 
boundaries  of  the  land,  architect’s  fees, 
taxes,  interest  during  construction,  and 
other  miscellaneous  charges  Incident  to 
construction  and  approved  by  the  Com¬ 
missioner  and  shall  include  an  allow¬ 
ance  for  builder’s  and  sponsor’s  profit 
and  risk  of  10  percent  of  the  foregoing 
items  exclusive  of  land  unless  the  Com¬ 
missioner,  after  determining  such  al¬ 
lowance  is  unreasonable,  prescribes  a 
lesser  percentage. 

(3)  Repair  or  rehabilitation,  (i)  In  the 
case  of  a  project  which  is  to  be  repaired 
or  rehabilitated  where  the  mortgagor  is 
a  nonprofit,  builder-seller,  cooperative, 
or  investor-sponsor,  the  sum  of  the  esti¬ 
mated  cost  of  the  repairs  or  rehabilita¬ 
tion  of  the  project  and  the  Commission¬ 
er’s  estimate  of  the  value  of  the  property 
before  repairs  or  rehabilitation. 

(ii)  In  the  case  of  a  project  which  is 
to  be  repaired  or  rehabilitated  where  the 
mortgagor  is  a  limited  distribution 
mortgagor,  90  percent  of  the  sum  of  the 
estimated  cost  of  the  repairs  and  reha¬ 
bilitation  of  the  project  and  the  Com¬ 
missioner’s  estimate  of  the  value  of  the 
property  before  repair  and  rehabilitation. 

(b)  Increased  mortgage  amount — eZe- 
vator  type  structures.  In  order  to  com¬ 
pensate  for  higher  costs  incident  to  con¬ 
struction  of  elevator  type  structures  of 
sound  standards  of  construction  and  de¬ 
sign,  the  Commissioner  may  increase  the 
dollar  amount  limitations  per  family  unit 
as  provided  in  paragraph  (a)  (1)  of  this 
section  not  to  exceed : 

(1)  $10,925  per  family  unit  without  a 
bedroom. 

(2)  $15,525  per  family  unit  with  one 
bedroom. 

(3)  $18,400  per  family  unit  with  two 
bedrooms. 

(4)  $23,000  per  family  unit  with  three 
bedrooms. 

(5)  $26,162.50  per  family  unit  with  four 
or  more  bedrooms. 

(c)  Increased  mortgage  amount — high 
cost  areas.  (1)  In  any  geographical  area 
where  the  Commissioner  finds  cost  levels 
so  require,  the  Commissioner  may  in¬ 
crease,  by  not  to  exceed  45  percent,  the 
dollar  amount  limitations  set  forth  in 
paragraphs  (a)  (1)  and  (b)  of  this  sec¬ 
tion. 

(2)  If  the  Commissioner  finds  that  be¬ 
cause  of  high  costs  in  Alaska,  Guam,  or 
Hawaii  it  is  not  feasible  to  construct 
dwellings  without  the  sacrifice  of  sound 
standards  of  construction,  design,  and 
livability  within  the  limitations  of  maxi¬ 
mum  mortgage  amounts  provided  in  this 
section,  the  principal  obligation  of  mort¬ 
gages  may  be  increased  in  such  amounts 


as  may  be  necessary  to  compensate  for 
such  costs,  but  not  to  exceed  in  any  event 
the  maximum,  including  high  cost  area 
increases,  if  any,  otherwise  applicable  by 
more  than  one-half  thereof. 

(d)  Maximum  mortgage  amount — 
leaseholds.  In  the  event  the  mortgage  is 
on  a  leasehold  estate  rather  than  on  a 
fee  simple  holding,  the  value  or  replace¬ 
ment  cost  of  the  property  on  which  the 
mortgage  is  based  is  the  value  or  replace¬ 
ment  cost  of  the  property  in  fee  simple, 
reduced  by  an  amount  equal  to  the  capi¬ 
talized  value  of  the  ground  rent. 

(e)  Loans  to  cover  2-year  operating 
loss — (1)  Operating  loss  determination. 
When  the  Commissioner  determines  that 
an  operating  loss  has  occurred  during 
the  first  2  years  following  completion  of 
the  project,  he  may,  in  his  discretion,  ac¬ 
cept  for  insurance  under  this  part,  a  loan 
to  cover  such  loss.  For  the  purposes  of 
this  section,  an  operating  loss  shall  occur 
when  the  Commissioner  determines  that 
the  total  of  the  taxes,  interest  on  the 
mortgage  debt,  mortgage  insurance  pre¬ 
miums,  hazard  insurance  premiums,  and 
the  expense  of  maintenance  and  opera¬ 
tion  of  the  project  (excluding  deprecia¬ 
tion)  exceeds  the  project  income. 

(2)  Security  instrument.  The  loan  shall 
be  secured  by  an  instrument  in  a  form 
approved  by  the  Commissioner  for  use 
in  the  Jurisdiction  in  which  the  project 
is  located. 

(3)  Maximum  interest  rate.  The  loan 
may  bear  interest  at  such  rate  as  may  be 
agreed  upon  by  the  mortgagee  and  mort¬ 
gagor,  but  in  no  case  shall  such  rate  ex¬ 
ceed  the  rate  in  effect  under  §  236.15  on 
the  date  the  commitment  is  issued.  In¬ 
terest  shall  be  payable  in  monthly  in¬ 
stallments  on  the  principal  then  out¬ 
standing. 

(4)  Maturity.  The  loan  shall  be  limited 
to  a  term  not  exceeding  the  unexpired 
term  of  the  original  mortgage. 


PART  242 — MORTGAGE  INSURANCE 
FOR  HOSPITALS 

21.  Section  242.27  is  revised  to  read  as 
follows: 

§  242.27  Maximum  mortgage  amounts. 

The  mortgage  shall  involve  a  principal 
obligation  not  in  excess  of  90  percent  of 
the  Commissioner’s  estimate  of  the  re¬ 
placement  cost  of  the  hospital,  including 
the  equipment  to  be  used  in  its  operation 
when  the  proposed  improvements  are 
completed  and  the  equipment  is  installed. 


PART  244— MORTGAGE  INSURANCE  FOR 
GROUP  PRACTICE  FACILITIES  (TITLE  Xl) 

22.  In  §  244.1  paragraphs  (b),  (c)  (1) 
and  (2)  and  (d)  are  revised  as  follows: 

§  244.1  Definitions. 

***** 

(b)  “Group  practice  facility”  means  an 
establishment  designed  for  operation 
primarily  by  a  medical  or  dental  group 
which  provides  preventive,  diagnostic, 
and  treatment  services  to  ambulatory 
patients  under  the  professional  super- 
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vision  of  persons  licensed  to  practice 
dentistry,  medicine,  osteopathy,  optom¬ 
etry,  or  podiatry  in  the  State. 

(c)  •  •  • 

(1)  An  organization  which  undertakes 
to  provide  (directly  or  through  arrange¬ 
ments  with  a  medical  or  dental  group) 
complete  dental,  medical,  optometric, 
osteopathic  or  podiatric  care,  dr  any 
combination  thereof.  It  may  also  provide 
health  insurance  to  members  or  sub¬ 
scribers  on  a  group  practice  prepayment 
basis. 

(2)  An  organization  established  for 
the  purpose  of  providing  dental,  medical, 
optometric,  osteopathic,  or  podiatric 
care  or  for  performing  functions  related 
to  such  care  through  arrangements  for 
the  use  of  the  group  practice  facility  by 
a  medical  or  dental  group. 

(d)  “Medical  or  dental  group”  means  a 
partnership  or  other  association  of  per¬ 
sons  licensed  to  practice  dentistry, 
medicine,  optometry,  osteopathy,  or 
podiatry  in  the  State  who,  as  their 
principal  professional  activity  and  as  a 
group  responsibility,  engage  in  the  co¬ 
ordinated  practice  of  their  profession  in 
one  or  more  group  practice  facilities. 
The  group  shall  share  common  overhead 


expenses,  shall  jointly  establish  medical 
and  other  records  and  shall  jointly  use 
substantial  portions  of  the  equipment 
and  the  services  of  professional,  tech¬ 
nical,  and  administrative  staffs.  It  shall 
be  composed  of  such  types  of  professional 
personnel  and  shall'  make  available  such 
health  services  as  may  be  required  to 
meet  the  standards  prescribed  by  the 
Commissioner. 

•  *  *  *  * 
§244.30  [Removed] 

23.  The  table  of  contents  and  the  text 
are  amended  by  deleting  the  center 
heading,  Maximum  mortgage  amounts, 
as  it  first  appears,  and  by  deleting 
§  244.30  Maximum  mortgage  amounts — 
dollar  limitations. 

24.  Section  244.32  is  revised  as  follows: 

§  244.32  Maximum  mortgage  amount— 
loan-to-value  limitation. 

The  mortgage  shall  involve  a  principal 
obligation  not  in  excess  of  90  percent  of 
the  Commissioner’s  estimate  of  the  re¬ 
placement  cost  of  the  property  when 
construction  or  rehabilitation  is  com¬ 
pleted.  The  cost  of  the  property  may  in¬ 
clude  the  land  and  proposed  physical  im¬ 
provements,  equipment,  utilities  within 


the  boundaries  of  the  property,  archi¬ 
tect’s  fees,  taxes  and  interest  accruing 
during  construction,  and  other  miscel¬ 
laneous  charges  approved  by  the  Com¬ 
missioner  as  incident  to  the  construction 
or  rehabilitation. 

25.  Section  244.35  is  amended  by  re¬ 
vising  the  introductory  paragraph  as 
follows : 

§  244.35  Adjusted  mortgage  amount- 
rehabilitation  projects. 

In  addition  to  meeting  the  loan-to- 
value  limitation  of  §  244.32,  a  mortgage 
financing  the  rehabilitation  of  existing 
improvements  shall  be  subject  to  the 
following  additional  limitations: 

*  •  *  *  *■- 

(Sec.  7(d),  Department  of  Housing  and 
Urban  Development  Act;  (42  U.S.C.  3535(d) ) 

Effective  date.  These  amendments  will 
be  effective  as  of  August  22, 1974. 

Sheldon  B.  Lubar, 
Assistant  Secretary  for  Housing 
Production  and  Mortgage 
Credit-Federal  Housing  Com¬ 
missioner. 

[FR  Doc.74-20566  Filed  9-5-74; 8:45  am] 
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